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It owns a 60% stake
in Oilfield Services
and Supplies
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Halliburlon, Baker Hughes
and Weatherlord/Precision
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Hughes before setting up
0SS, He also has a workinjs
iomshiip with all the ma’
Jor conlractons.
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dition w it main Singapore
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South-east Asia, the Middle

and Afric regions,
0155 abso has satellite work-
shops in Thailand, India
and China
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be in Angola and Libya to
- the: West Afrien Aelds,
\ulr Ong saidethat OS5 goes
inta areas where labour
ensts are linw and there is
not much competition from
other players. "Il there are
already many machine
shops such as in Malaysia,
there is really no point for
s 1o go there,” b said. [n
uther places such as Viet-
nam, 058 hopes to loverage
nn EMS's contacts to ex-
pandd further.

Amid the curront down-
turn, 085 has also expan-
ded into the equipment
rental business whera mar-
mins are higher. The rental
busginess currently makes
up about 15 e 18 per cent
of 055's annual revonue
aiel Mr (ng wants to tamp
this business up further in
future, from the §3 million

0S8 has also
expanded into the
equipment rental
business where
marging

are higher.

wuorth of eguipment assels
it mowy pwns. “We are really
in favour of gaing lnt ren-
tals because ultimately the
assel still belongs to us,” he
said.

This is also o strategy
that executive chairman
and CEC Ting Teck Tin
WITLES B pUrsIL 48 1L mnoves
up the vislue chain from br-
g just a fabricator o tak-
g on more complex engi-
neering work. M5 deliv-
ered its first workover rig
in May and may expand ur
ownership and rental of
rigs in future, “Sona com-
panies may oot be able t
invest right new but they
can rent,” said Mr Ting.

The rental and repair
side of the business pro-
vides a more stable reve-
nue stream in addition
the big newbuild orders
that EMS has, He hopes rev-
anue will he evenly split bi-
twien the two divisions in
Tuture.




